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Understanding the benefits and drawbacks of each inheritance planning tool, 

and how you can best incorporate them in a comprehensive plan, is something 

you can only do after speaking to your attorney about your needs and 

circumstances. Until then, however, here is what you need to know about some 

of the most commonly used inheritance planning tools available to those with 

families. 

 

TESTAMENTARY GIFTS 

Perhaps the most common, and popular, way to leave inheritances to family 

members is through the last will and testament. A testamentary gift, often 

referred to as a bequest, is easy to make, as all you have to do is state your 
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wishes in your will. However, knowing how to state your choice, and what terms 

to include in your will, is often more complicated than most people believe. 

For example, a simple will bequest might give a specific amount of money to 

each of your children, or a percentage of your estate to those children. But what 

if your children are under the age of 18? Since children cannot legally own or 

inherit property, your will needs to include provisions for a testamentary trust. 

The trust, through the person you name as trustee, will manage the bequests you 

give to your children until they are old enough to inherit outright. You can even 

require the trust to transfer the gifts to your children at specific times, such as 

half upon the child turning 25 and the other half upon turning 30. 

Additionally, there are other details you need to include with your will, such as a 

residuary clause if none of your children or grandchildren survive, naming 
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guardians for young children, and more. 

 

TRANSFER-ON-DEATH ASSETS 

Apart from gifts through a will, the next most common type of inheritance 

planning tool is the transfer-on-death asset. These assets, unlike inheritances 

that pass through a last will 

and testament, don't have to 

go through the probate 

process before your family 

members, or other chosen 

beneficiaries, inherit them. 

For example, let's say you 

purchase a life insurance 

policy. When you buy the 

policy, you have to choose a 

beneficiary who will inherit 

the lump-sum death benefit 

payout upon your death. 

When you die, that 

beneficiary will receive a 

payment from the insurance 

company. The payment will 

not have to go through the 

probate process before the 

beneficiary receives it. 
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On the other hand, if you have investments that don't have a transfer-on-death 

beneficiary designation, those investments will become part of your probate 

estate upon your death. Only after your estate administrator distributes property 

to pay any estate debts will your family receive the non transfer-on-death 

property as inheritances. 

 

NON-PROBATE TRANSFERS 

One of the most important inheritance planning tools people can create is the 

revocable living trust. Through this type of trust, you can take what would 

normally be probate assets and turn them into non-probate assets. In other 

words, with a revocable living trust you can make most, and potentially all, of 

your inheritance choices 

outside of the probate 

process. It's only those assets 

that do not otherwise transfer 

outside of probate, or those 

you forget to transfer into the 

trust's name, that will have to 

be probated. 

Non-probate inheritance 

transfers are often superior to probate transfers because the probate process can 

be lengthy and costly. An estate that uses non-probate assets as the primary way 

to transfer inheritances is typically less costly in the long run than one that uses 

probate transfers. However, determining which strategy would be the best or 

most cost-effectiveone for you and your circumstances is something you should 

only do after talking to your lawyer. 
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CREATING, CHANGING, AND UPDATING YOUR PLAN 

Regardless of the 

specific 

inheritance 

choices you make 

in your 

inheritance plan, 

and the kinds of 

tools you choose 

to include, it takes 

time and effort to 

create a strong 

plan and ensure it meets all your needs. Further, as your life, financial, and 

family circumstances change, your inheritance planning tools may also need to 

change. In short, you need to talk to your estate planning lawyer any time you 

have questions about inheritance choices or want to create or modify your plan. 

A good plan is flexible and can change with you as you age, but you need the 

advice and guidance of an experienced lawyer whenever you make an 

inheritance planning decision. 
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After helping his own family deal with a lengthy probate and a battle with 
the IRS following his father’s death in a farm accident, Larry made a decision 
to help families create effective estate plans designed to reduce taxes, and 
minimize legal interference with the transfer of assets to one’s heirs, and 
protect his clients’ assets from predators and creditors. Following a dozen 
years in the investment banking and financial services business, in the mid-
1980s Mr. Parman formed a law firm that gives families the peace of mind 
that comes from having created a premier estate and financial plan. 
 
After forming his law firm in 1984, he offered a series of public and private 
seminars to inform the public about using a Living Trust as the foundation of 
a family’s estate plan. Today, Parman & Easterday is one of the leading 

business and estate planning law firms in the Midwest. The firm’s primary focus is on business and 
estate planning, elder law, asset protection, and providing effective estate planning solutions for 
clients. Today, the firm’s premier estate plan design is referred to as a Legacy Wealth Plan. 
 
Mr. Parman is a frequent guest on the radio and can be seen on television talk shows explaining the 
importance of proper estate planning. Prosperity Productions selected Mr. Parman as a featured 
speaker in a nationally-recognized educational video on Living Trusts. He is the author of numerous 
published articles on financial and estate planning matters and the co-author of two books, Estate 
Planning Basics: A Crash Course in Safeguarding Your Legacy and Guiding Those Left Behind in 
Oklahoma: Settling the Affairs of Your Loved Ones. 
 
Mr. Parman is a member and Fellow of the American Academy of Estate Planning Attorneys. He is also 
a member of the Oklahoma and Missouri Bar Associations, the American Bar Association, and the 
Oklahoma City Estate Planning Council. 
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