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Today we are going to expand on those ideas to take a look at some more specific 

strategies or planning options that might allow you to reduce, and potentially 

even eliminate, any estate or inheritance tax issues you might be facing. 

As we mentioned previously, most people who create estate plans in Kansas and 

Oklahoma will not have to worry about any potential inheritance tax issues 

because Kansas, Oklahoma, and the federal government do not impose these 

taxes.  Instead, our discussion today will focus on the federal estate tax because 

that is the single most important tax issue facing people creating an estate plan. 

Nevertheless, you always need to talk to your attorney about potential 

inheritance tax issues that might apply to you if you own property or inherit 

property located in other states. 

EXEMPTIONS 
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The single most important step in determining whether you need to use an 

estate tax planning tool is determining whether the federal estate tax will apply 

to you at all. The federal government allows each individual to exempt a specific 

amount of property from the estate tax. What this means is that should you die 

leaving behind an estate worth less than the exemption amount, your estate will 

not pay a single penny in estate tax. Furthermore, because of a new rule known 

as portability, married couples can combine their individual exemptions 

together, allowing them to effectively double the amount of property that is free 

from estate tax. 

 

The amount of the individual exemption differs every year because of inflation, 
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and can change with new laws, but for people who die in 2016, the federal 

government allows a $5.45 million individual exemption or $10.9 million 

combined marital exemption. 

Gifting 

For people who have estates in excess of 

the individual or marital exemption 

amounts, the first step in creating an 

effective estate tax plan often is developing 

a sound gift giving plan. The federal 

government allows individuals to give up 

to $14,000 per year per individual as non-

taxable lifetime gifts. What this means is 

that you can give each person you know up 

to $14,000 per year and effectively remove 

that money from your estate without 

incurring any tax. If you are married, both 

you and your spouse can give $14,000 to 

each individual, effectively allowing you to 

give up to $28,000 per year per individual as lifetime gifts. 

Why would you do this? Think of lifetime gifts as inheritances you give while you 

are still alive. Instead of waiting to give them as part of your estate when you die, 

and possibly incurring an estate tax penalty, you give them as lifetime gifts and 

reduce the size of your estate for tax purposes. 
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IRREVOCABLE TRUSTS 

If gift-giving plans are not enough to reduce or eliminate your estate bill, there 

are a variety of irrevocable trusts that might help. While you need to speak to 

your attorney about what each kind of trust can do and how you can create or 

manage it, they all work in basically the same way. 

An irrevocable trust is like a corporation in that it can exist as an independent 

legal entity and own property in its own name. Once you transfer some of your 

property into the trust's name, that property will no longer be counted against 

you when it comes time to determine the size of your estate. 

So, with the proper kind of irrevocable trusts, you can effectively reduce the size 

of your estate by almost any amount, and thus reduce your exposure to the 

estate tax. 
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BEYOND SIMPLE PLANS 

Estate tax issues are complicated, and often involve tools that take a lot of time 

and effort to create and implement properly. Beyond the simple tools we have 

discussed here, your attorneys can tell you about a variety of other estate 

planning tools that might help you reduce or eliminate any potential estate tax 

bill. 

As with any financial or tax issue, the laws surrounding estate tax can change at 

almost any time. Not only that, but because of the complexity of these issues, 

you need to create your estate plan with the advice and guidance of your 

attorney, and then be prepared to update or modify that plan as your 

circumstances and laws change.  
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The attorneys and staff at Parman & Easterday have years of experience 

assisting our clients with estate tax issues.  

 

 

 

 

 

 

 

 

Contacting us to set up a Discovery Consultation to visit about your concerns is 

the best way to ensure you have done everything you can to protect yourself, 

your property, and your loved ones. 
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